The economic growth is necessary to increase prosperity and regional economic performance. For major component of economic growth on the demand side is the value of investment and government expenditure. Therefore, investment and government expenditure has a strategic role in improving the performance of regional economy. In line with that
Local government efforts to boost economic growth through policies including expenditures for purchasing of goods and services that will drive the increasing demand in the economy. Empirical studies of relationship between government expenditure on economic growth show different results, it was revealed from the study Purbadharmaja (2006) and which shows the government expenditure contributed to a real and positive impact on economic growth.
In [2001] [2002] [2003] [2004] [2005] , economic growth in South Sumatra achieved 5.36 percent, and slightly contracted in 2006-2010, with an average growth of 7.08 percent as the global economic crisis of 2008. The year 2011 shows the national economic recovery grew 7.6 percent and South Sumatera also grew but at a lower level that is equal to 5.9 per cent. This economic performance gives hope for the improvement of regional economies in the future.
The increasing of economic conditions also reflected on regional growth in capital expenditure. South Sumatra Province capital expenditure in 2000-2005 grew by 35 .74 per cent, followed by Banten province grew by 29.95 percent, Jambi province grew by 17.19 percent, Bangka Belitung grew by 10.61 percent and Lampung grew 3.6 percent.
The increasing of economic growth and capital expenditure reflects the higher economic activity driven by the community and government, so it is expected to have impact to raise aggregate demand. Aggregate consumption in 2000-2009 grew at an average of 5.73 percent. Household consumption played a major role in accelerating the growth of aggregate consumption, contributing around 87 per cent, or 60.81 percent to the GDP of South Sumatra in 2009.
The number of local government expenditure depends on the reception area. The higher number of local reception, the higher tendency of local government will allocate the expenditure and vice-versa. Areas that have a high income tend to have high expenditure too. But the magnitude of expenditure allocation per sector remains highly dependent on local government policy which in this case is represented by the local government and the Regional Representatives Council.
Furthermore, when viewed from the side of expenditure or shopping areas, the average growth in shopping areas in 15 regencies/cities reached 31.04 percent, generally the average shopping areas from 2005-2009 the highest average growth rate shopping areas are East OKU regency, which reached 48.90 percent and the lowest was Palembang city with 19.85 percent.
However, when viewed from the level of local independence from 15 regencies/cities in South Sumatra Province from [2005] [2006] [2007] [2008] [2009] , as measured by the ratio of revenue (PAD) and sharing profit fund (DBH), towards regional expenditure, appeared that its development was still very small. In 2005-2009, the average of independence ratio was 0.41 or 41.00 percent. This figure showed that the average regional fiscal independence only contributed to regional expenditures was 41.00 percent. Meanwhile, if viewed by the average value of the contribution rate of the region's autonomy to regional expenditure in 2005-2009, the highest was Musi Banyuasin regency with 0.89, or 89 percent, and the lowest was OKI regency with 0.24 or 24 percent. This showed that the level of fiscal independence Musi Banyuasin region was already quite high, while the degree of fiscal independence OKI was still very low.
Correspondingly, in order to reduce inequalities in the financing needs and the control of taxes between central and local governments had been handled by the financial balance between the central and regional governments, especially from General Allocation Fund (DAU) will provide certainty for the regions in obtaining financial sources to finance expenditure needs which are its responsibility.
Based on the description and objective conditions in the field of government expenditure in the context of the regional economy as well as some research results had been carried out earlier, then it is necessary to conduct a study related to the influence of local government expenditure on the performance of the regional economy in the regencies/cities of South Sumatra province. Indicators of economic performance in cities/regencies can be approximated by the condition of local fiscal capacity, the size of the GDP, and rising employment.
LITERATURE REVIEW
Regional Autonomy. Law No. 23 of 2014 regulate in detail about local government. The law authorizes very significantly to the regional administration. The authority of the central government were not transferred to the local government is foreign policy, defense, security, justice, monetary, national fiscal, and religion (Article 10, paragraph 3).
The regional autonomy policy is intended in order to accelerate the improvement of public welfare. However, in this case a lot of research has focused on regional autonomy with the results vary varied.
Fiscal Decentralization. In the implementation of fiscal decentralization, based on Law No. 33 of 2004, the income area in the implementation of decentralization consists of local revenue and financing. It was also stated in article 5 of Law No. 33 of 2004 that the local revenue comes from revenue (PAD), balance funds, and other local revenue legitimate. While the financial sources of the substantial number of local budgets, loan of region, regional reserve fund, and the separated sale of the wealth of areas. The magnitude of the reception area will determine government expenditure. Zhang and Zou (1996) conducted research in China and discovered the phenomenon that the income derived from the fiscal and then used for the purposes of local government expenditure has yet managed to boost economic growth. The inability to increase economic growth means that do not affect the level of welfare. In addition, they found that fiscal decentralization was regarded as one of the threats to national macroeconomic stability.
Rodriguez-Pose and Kroijer (2009) conducted a study on the relationship between the level and form of fiscal decentralization and economic performance in Eastern Europe and Central Europe by using regression model. The result was that fiscal decentralization is negatively correlated with economic growth rates, local government, and local taxes.
Local Revenue. Local revenues consist of local taxes, levies, separated local wealth management results and other legitimate income areas. By legislation local revenues are earned by local regulations in accordance with the legislation. The purpose of the local revenue was to give authority to local governments to fund the implementation of regional autonomy in accordance with the potential of the area as the embodiment of decentralization.
Fiscal policy through an increase in the tax rate will have an impact on the business world, which in turn affects the employment absorption or unemployment. Less mobile labor, which is usually the unskilled workers, will be affected by the increase in tax rates.
Balance Fund. Balance fund is a component of the reception area which is quite large. The balancing fund consists of revenue-sharing, the general allocation fund, and special allocation funds. According to Law No. 33 of 2004, Balance Fund is aimed at reducing the fiscal gap between government and local government. The size of the funding balance of the budget is set annually in the State Budget.
Sharing revenue was comprised of sharing-revenue tax, sharing profit fund no-tax allocation fund general and special allocation funds. This sharing revenue funds consist of funds sharing sourced from taxes and natural resources. General Allocation Fund (DAU) has an understanding as funds from the state revenue-expenditure budget (APBN) allocated to a particular region with the aim to help fund special activities of local affairs in accordance with national priorities. Special Allocation Fund (DAK) is a fund sourced from APBN allocated to a certain region with the aim to help fund special activities of regional affairs and in accordance with national priorities.
Construction Model about Development of Government Expenditure:
Wagner Law. Wagner's Law is a law linking government expenditure to gross domestic product growth, known as "The Law of Expanding State Expenditure". In principle, it says that in the long term there is a tendency of the public sector will grow relative to national income. The development of government expenditure will be greater as a percentage of Gross National Product (GNP). Mangkusubroto (2013) says that in an economy where income per capita increased in relative terms, the government expenditure will also increase. Wagner's Law is formulated as follows: Peacock and Wisman Theory. Peacock and Wisman (1961) say about the development of public expenditure based on the view that the government is constantly trying to increase expenditure while people do not like to pay taxes to finance growing government expenditure. Peacock and Wiseman stated that people have a tolerance level of the tax or the level of people's willingness to pay taxes. The tolerance level of this tax is an obstacle for the government to raise the tax levy arbitrarily.
Government expenditure is a policy of the government to finance the local construction included in the cost of the regional administration. In other words, local government expenditure is expenditure that is used to finance development in various fields, including in this case is the social, economic, governance, culture, order, tranquility, and so that is the task of government in general.
Economic Growth. Economic growth generally has terms of increasing output of goods and services in a certain area and is usually measured by the growth of the value of Gross Domestic Product (GDP). In this case there are three major factors or components that are important in the economic growth of a country or region (Todaro and Smith, 2006 ). The first is how much the level of capital accumulation that covers all forms or types of new investments to be allocated in the economy. The second is how large the population growth rate will increase the number of labor generation and the third is the level of technology advance that will directly influence the production process and ultimately will increase the quantity of production. Almost the same as Todaro and Smith (2006) , Romer (2001) suggested that growth theory, Solow model focuses on four variables, namely: output (Y), capital (K), labor (L) and Knowledge or the effectiveness of labor (A ), its growth model formulation is as follows:
This formula shows that the dominant factor in the capital increases economic growth. In addition to these factors, the factors of labor and knowledge possessed such workers are also a determining factor of economic growth.
METHODS OF RESEARCH
This study discusses the causal relationship between government expenditure and economic performance of regencies/cities in the province of South Sumatra. The scope of this study was the regencies/cities which just become new regencies/cities in 2001. The type of data in this research is secondary data. The source of secondary data was taken from Central Statistics Agency (BPS) of regencies/cities in the province of South Sumatra, Bank Indonesia, and the Director General of Fiscal Balance (DJPK) Republic of Indonesia.
Causal relationship between government expenditure and regional economic performance was analyzed using simultaneous equations, which consists of three structural equations for each sector of the economy. Three equations/structural functions are: (1) a function of economic growth (PE) for each sector, (2) the function of shopping (BLJ) for each sector, and the function of the number of people working (TK) for each sector of the economy.
Function of Economy Growth: 
where: BLJ: government expenditure; PE: economic growth; TK: the number of labor; INV: investment; UPAH: the wage rate; D: area (REGENCIES/city); t: t year; and I: sectors (agriculture, trade sector, industrial sector and the construction sector).
RESULTS AND DISCUSSION

Effect of Government Expenditure, Investment and Labor to Economic Growth of Agricultural
Sector. Government expenditure agriculture in the previous year determines the relative growth rate of the agricultural sector current year (year t). Private investment variable in the previous 2 years (lag-2) determined the relative growth rate of the agricultural sector current year (year t). This condition is due to investments in the agricultural sector needs time to produce output, so investments need time to make an impact on economic growth in the agricultural sector. The number of labor variable in the agricultural sector statistically was not significant affecting the economic growth of the agricultural sector, and the correlation was negative. This is due to the investments made in the regencies/cities in South Sumatra was capital intensive, where the investment made by the investor is investing infrastructure development using the modern tools of production and use of labor that have this level of expertise (skills), While the agricultural sector itself tends to be labor intensive with a workforce that has a relatively low skill. So the effect of increasing investment and employment in the agricultural sector is relatively less to economic growth. Judging from the regions variable, the majority of the regencies/cities in South Sumatera statistically was significant difference with Palembang, meaning that there are differences in average growth in agriculture between Palembang with most of the regencies/cities in the province of South Sumatra. 
Affect of Government Expenditure, Investment and Labor to Economic Growth Sector
Trade. Government expenditure in two years ago relatively determines the growth rate of trade sector current year (year t). This reinforces the notion that there is a part of government expenditure that affect for a medium/long term.
Private investment variable in the previous 2 years (lag-2) relatively determined the growth rate of the trade sector current year (year t). This condition is caused by investment in the trade sector takes to produce output, so investments need time to make an impact on economic growth in the trade sector. Number of workers variable in the trade sector statistically was not significant affect the economic growth of the trade sector, and the correlation was negative. This is because investments in the trade sector in the regencies/cities in South Sumatra is large trade, where investment was made by investors is investment of infrastructure construction trade, so that workers absorbed not too many and most have a level of expertise (skills) , While the trade sector in South Sumatera classified as medium and small trade, thus increasing employment in the sector of commerce of micro, small and medium enterprises had little impact on economic growth in the trade sector. Judging from the regions variable, the majority of the regencies/cities in South Sumatra was statistically and significantly different with the city of Palembang, which means that there are differences in the average growth of trade between Palembang and with most of the regencies/cities in the province of South Sumatra. Most Regencies/cities have an average growth rate below the city of Palembang. 
Effect of Government Expenditure, Investment and Labor to Economic Growth Industrial
Sector. Government expenditure two years earlier relative growth rate of the industrial sector determines current year (year t). This reinforces the notion that there is a part of government expenditure that affect for a medium/long term.
Private investment variable one year earlier (lag-1) determined the relative growth rate of the industrial sector current year (year t). This condition was caused by the investment in the industrial sector takes to produce output, so investments need time to make an impact on economic growth in the industrial sector. No significant effect of the number of workers the industrial sector to the economic growth of industrial sector in them due to the investments made in the regencies/cities in South Sumatra for the industrial sector is capital-intensive, where the investment was made by the investor is investing infrastructure development industries that use modern production equipment and the use of labor that have such a level of expertise (skills).
On the other hand, the rapidly growing sector of small industries in South Sumatra While that tends to be labor-intensive with a workforce that has a relatively low skill. So the effect of increasing investment and employment in the industrial sector was relatively less to economic growth in the industrial sector. Judging from regions variable, the majority of the regencies/cities in South Sumatera was statistically and significantly different with the city of Palembang, which means that there are differences in the average growth in the industrial sector between Palembang with most of the regencies/cities in the province of South Sumatra. Most regencies/cities have an average growth rate of the industrial sector below the city of Palembang. 
Effect of Government Expenditure, Investment and Labor towards Economic Growth of Sector
Construction. Previous year government expenditure variable was relatively defined growth rate of the construction sector in the current year (year t). This condition makes the presumption that there is a part of government expenditure affects for a medium/long term becomes stronger.
Private investment variable in the previous 2 years (lag-2) was relative determined growth rate of the construction sector in the current year (year t). This condition is due to investments in the construction sector takes time to ensure their completion (become investment) needs time to make an impact on economic growth in the construction sector. The number of labor variable in the agricultural sector was not statistically and significantly affect the economic growth of the agricultural sector, this is caused by the construction sector is in the process of construction requires a lot of manpower.
Judging from regions variable, the majority of the regencies/cities in South Sumatra was not significantly and statistically different in Palembang, meaning that there is no difference in the average growth of the construction sector between Palembang and with most of the regencies/cities in the province of South Sumatra. This is somewhat understandable because each regency/city has a budget which was allocated for the construction sector, especially under the departments PU Bina Marga and PU Cipta Karya. The high economic growth will stimulate an increase in economic activities that support the development, prompting the government to provide services in the form of facilities and infrastructure that support the evolving needs of society as a result of increased revenue.
Fiscal capacity variable (PAD + DBH) significantly affect the agricultural sector of government expenditure. This condition is caused by the growing of freedom of government in regencies/cities in the era of regional autonomy in allocating revenue and revenue sharing on sectors that are the focus of each regencies/cities. General Allocation Fund variable (DAU) is also significant, due to the growing of freedom of government in regencies/cities in the era of regional autonomy in the allocation of DAU besides as an element of paying salaries.
Labor variable in the agricultural sector did not significantly affect the agricultural sector of government expenditure, because the pattern or formula in distributing government expenditure in the agricultural sector was relatively not accommodated by the number of labor. In addition, the pattern of government expenditure was not based on the number of workforce.
Judging from regions variable, the majority of the regencies/cities in South Sumatra was not significantly and statistically different in Palembang, meaning there is no difference in the average government expenditure agricultural sector in the city of Palembang.
Effect of Economic Growth, Fiscal Capacity, General Allocation Fund and Labor on Government Expenditure of Trade Sector.
Variable economic growth trade (PE) has a positive relationship with the government expenditure of trade sector (according to theory). The high economic growth will stimulate an increase in economic activities that support development. Fiscal capacity variable (PAD + DBH) positively associated with government expenditure trade, driven by the growing of freedom the government in regencies/cities in the era of regional autonomy in allocating revenue and revenue sharing on sectors that are the focus of each regencies/cities. Otherwise, the General Allocation Fund (DAU) variable has a directional relationship with government expenditure trade, driven by the growing of freedom of the government in regencies/cities in the era of regional autonomy in the allocation of DAU than as an element of paying salaries.
Workforce variable of trade sector has a directional relationship with government expenditure trade sector. This is somewhat understandable as more and more workers in the trade sector which largely utilize the facilities which were provided by government in regencies/cities. Judging from region variable, most of the regencies/cities in South Sumatra were not significantly different statistically in Palembang, meaning there was no difference in the average expenditure of the government sector trade between Palembang and with most of the regencies/cities in the province of South Sumatra.
Effect of Economic Growth, Fiscal Capacity, General Allocation Fund and Labor of the Government Expenditure of Industrial Sector.
Economic growth variable of industrial sector (PE) has a negative relationship with government expenditure. The high economic growth in the industrial sector did not increase government expenditure in this sector, due to the growth in the industrial sector largely supported by the growth of medium and large industrial sectors relatively did not require government facility. Fiscal capacity variable (PAD + DBH) was negatively related to the industrial sector of government expenditure, because the industrial sector largely supported by the growth of medium and large industrial sectors are relatively dint not require funding from government facilities. General Allocation Fund (DAU) variable has the opposite relationship (negative) with government expenditure the industrial sector, for the industrial sector largely supported by the growth of medium and large industrial sectors relatively did not require funding from government facilities. Variable workforce of industrial sector has a unidirectional relationship with government expenditure the industrial sector. This is somewhat understandable as more and more workers in the industrial sector which largely utilize the facilities provided by the government in regencies/cities which is seen from regions variable, the majority of the regencies/cities in South Sumatera were not significantly and statistically different in Palembang.
Effect of Economic Growth, Fiscal Capacity, General Allocation Fund and Labor towards Government Expenditure of Construction
Sector. The significant influence of the economic growth in the construction sector of the construction sector due to high economic growth will stimulate an increase in economic activities that support the development, prompting the government to provide services in the form of facilities and infrastructure that support the evolving the society needs/demands as a result of increased revenue. Fiscal capacity variable has a positive relationship with government expenditure in the construction sector, driven by growing of freedom of regencies/cities in the era of regional autonomy in allocating revenue and revenue sharing on sectors that are the focus of each regencies/cities. General Allocation Fund (DAU) variable was significantly influenced which was caused by the growing of freedom of government in regencies/cities in the era of regional autonomy in the allocation of DAU beside as an element of pay salaries. Workforce variable of construction sector has a directional relationship with government expenditure the construction sector, as more and more workers in the construction sector which largely utilize the facilities provided by the government in regencies/cities. Judging from the regions variable, the majority of the regencies/ cities in southern Sumatra was statistically and significantly difference with Palembang, meaning that there are differences in average government expenditure construction sector between Palembang and with most of the regencies/cities in the province of South Sumatra. 
Effect of Economic Growth, Government Expenditure, Wages and Total Investment towards the Number of Employment of Agriculture Sector.
Economic growth in partial agricultural sector (PE) did not significantly affect the number of agricultural laborers, even the shape of its influence is negative (not in accordance with the theory). Economic growth in the agricultural sector was mainly supported by large plantation sub-sector which is not too much to absorb labor. Expenditure variable of agricultural sector was not significant in affecting employment. Although it was not statistically significant but do positive direction in accordance with the theory. Government expenditure in agriculture primarily for expenditure facilities and infrastructure can lead to absorb employment. Investment variable of agricultural sector significantly affect employment agricultural sector. Agricultural sector investment mainly for facilities and infrastructure can lead to absorb employment. Wage variable of labor in the agricultural sector did not significantly affect agricultural labors, even the relationship is negative (not in accordance with the theory). These conditions were due to the wage system in the agricultural sector has a relatively basic standard, so that the relative wage rate was not a major consideration for the people working in the agricultural sector. In addition, workers in the agricultural sector were mostly family labor is relatively depended on the level of wages.
Judging from the regions variable, the majority of the regencies/cities in South Sumatra was statistically and significantly different with the city of Palembang, which means that there were differences in the average number of agricultural labors between Palembang and with most of the regencies/cities in the province of South Sumatra. The average number of agricultural laborers of regencies/cities in South Sumatera was higher than the city of Palembang.
Effect of Economic Growth, Government Expenditure, Wages and Total Investment towards Total Employment of Trade Sector. In partial, economic growth variable of trade sector (PE) did not significantly affect the number of labor trade, but the direction was a positive relationship. This indicates that the economic growth in the trade sector to encourage the increasing the number of employment. This condition which was caused by the growing ability of small, micro, medium and large businesses, in fostering capital to develop the business so that the demand of increasing the input production factors which were included an increase in the demand for labor.
Expenditure variable of trade sector was not significant in affecting employment. Government expenditure of trade sector, especially for expenditure facilities and infrastructure can lead to greater trade of sector employment. Investment variable of trade sector partially did not significantly affect trade sector employment. Investment trade sector mainly for facilities and infrastructure can lead to greater employment absorption. Wage variable of trade sector was not significant in affecting the trade sector workforce, even the relationship is negative (not in accordance with the theory). This condition was caused by the wage system in the trade sector still relatively did not meet average minimum wage (UMR) which had been set up, most of the growing trade sector was small scale and informal, so that aspect of the relative wage was not through market mechanisms (supply and demand that determines the price). Judging from the regions variable, most of the regencies/cities in South Sumatra was not significantly and statistically different in Palembang, meaning there was no difference in the average number of workers of trade sectors between Palembang and with most of the regencies/cities in the province of South Sumatra.
Effect of Economic Growth, Government Expenditure, Wages and Total Investment towards Total Workers of Industrial Sector. In partial, economic growth of industrial sector (PE) did not significantly affect the industrial sector workforce. This indicated that the economic growth of the industrial sector encouraged the increasing of employment. Expenditure variable of industrial sector was not also partially significant in affecting employment. Although, it was not statistically significant but do positive direction in accordance with the theory. Government expenditure, especially for the industrial sector and infrastructure expenditure could encourage the increasing of employment sector.
Investment variable of industrial sector did not partially and significantly affect the employment of industrial sector. However, it was not significant but its relationship showed positive direction in accordance with the theory. Investment sector mainly for facilities and infrastructure can lead to increase employment absorption. Wage labor variable of the industrial sector did not significantly affect the industrial sector workforce, even the relationship was negative (not in accordance with the theory). This condition which was caused by the system of remuneration in the industrial sector still relatively did not meet average wage minimum (UMR) which had been set, and most of the industrial sectors that develop are small scale and informal, so that aspect of the relative wage was not through market mechanisms (supply and demand that determined the price).
Judging from the regions variable, there were seven regencies/cities which had average number of their employees statistically different from the city of Palembang, namely: OKUS, OI, BANYUASIN, OKI, MUARA ENIM, and LAHAT, and seven other regencies/cities were not different from Palembang. 
Effect of Economic Growth, Government Expenditure, Wages and Total Investment towards Total Employment of Construction Sector.
In partial, economic growth of the construction sector (PE) significantly affect the number of workers of the construction sector, forms of influence was positive (according to theory). This is possible because of economic growth of the construction sector was directly related to employment. Most projects in the construction sector were absorbing many workers who did not require such formal education too. Expenditure variable of construction sector was partially not significant in affecting employment. Government expenditure was the construction sector, especially for facilities and infrastructure expenditure such as roads, bridges and other public facilities to encourage increased employment.
Variable investment significantly affected the employment absorption of construction sector. Investment construction sector was strongly associated with employment. All projects/activities of construction sector relatively required much labors, especially workers who were not formally educated. Wage labor variable of the construction sector did not significantly affect the construction sector workforce, even the relationship was negative (not in accordance with the theory). It was caused by a system of remuneration in the construction sector (labor) relatively did not have a basic standard, and tend to be below the minimum wage average.
Judging from the regions variable, most of the regencies/cities in South Sumatra were not significantly and statistically different in Palembang, meaning that, there is no difference in the average number of workers of the construction sector between Palembang and with most of the regencies/cities in the province of South Sumatra.
CONCLUSION AND SUGGESTION
Expenditure government variable in the current year (year t), expenditure government in the last year (year t 1 ), government expenditure in the last two years (year t 2 ), investment in the current year (year t), investment in the last year (year t 1 ), investment in the last two years (year t 2 ), and the number of labors in the current year (year t) were significantly improve economic growth.
Economic growth variable in the year t, fiscal capacity in the year t, general allocation fund in the year t and the number of labors in the year t were significantly influence government expenditure.
Economic growth variable together in the year t, government expenditure/spending in the year t, the level of wage in the year t and the number of investment in the year t significantly affect the employment absorption.
This research had limitation in varied variable which influenced government spending/expenditure, thus, for furthermore research needs to re-inventoried variables which influenced the government expenditure, such as Special Allocation Fund (DAK).
